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Detailed Rules of Egg Futures of Dalian Commodity Exchange
Chapter I General Provisions
Article 1 The Detailed Rules of Egg Futures of Dalian Commodity Exchange (the "Detailed Rules") are formulated pursuant to the Trading Rules of Dalian Commodity Exchange and the Egg Futures Contract of Dalian Commodity Exchange for the purpose of standardizing the trading of egg futures contracts.
Article 2 Dalian Commodity Exchange (the "Exchange"), its Members, the clients, the designated delivery warehouses, the designated FOT delivery site, the designated quality inspection agencies, the designated futures margin depositary banks and other participants in the futures market shall comply with the Detailed Rules.
Article 3 Where it is not provided in the Detailed Rules, the relevant rules of the Exchange shall apply.
Chapter II  Major Terms of the Contract and Relevant Parameters
Article 4 The quality standards for and the quality discounts and/or premiums of standard deliverable products and substitutes under the egg futures contract are detailed in the Egg Delivery Quality Standards of Dalian Commodity Exchange (F/DCE JD003-2020) as Annex 1 attached hereto.
Article 5 The egg futures contract shall take the form of physical delivery.
Article 6 The delivery warehouses designated for eggs shall be divided into the benchmark delivery warehouses and the non-benchmark delivery warehouses.
The designated FOT delivery sites for eggs shall be divided into the FOT delivery sites with the factory warehouse qualification and other FOT delivery sites.
The designated delivery warehouses and FOT delivery sites for eggs and the relevant discount and/or premium shall be determined by the Exchange. (detailed in the List of Delivery Warehouses and FOT Delivery Sites Designated for Egg of Dalian Commodity Exchange as Annex 2 attached hereto), and may be adjusted by the Exchange as the case may be.
Article 7 The contract months of the egg futures contract are January, February, March, April, May, June, July, August, September, October, November and December.
Article 8 The trading unit of the egg futures contract is 5 MT/ Lot.
Article 9 The price quote unit of the egg futures contract is CNY/500KG.
Article 10 The tick size of the egg futures contract is 1 CNY/500KG.
Article 11 The maximum quantity of orders placed each time for the egg futures contract shall be three hundred (300) lots.
Article 12 The standard of trading margins, price limit range and position limit under the egg futures contract shall be subject to the relevant provisions of the Measures for Risk Management of Dalian Commodity Exchange. 
Article 13 The last trading day of the egg futures contract is the last but three trading day of the contract month.
Article 14 The last delivery day of the egg futures contract is the third trading day after the last trading day.
Article 15 The ticker symbol of the egg futures contract is JD.
Chapter III  Delivery and Clearing
Section I  General Provisions
Article 16 The egg futures contract applies the exchange of futures for physicals (the "EFP"), daily selective delivery and one-off delivery. 
The egg futures contract shall only be carried out by the non-standard warehouse receipt EFP. The term of non-standard warehouse receipts EFP for the egg futures contract shall be as of the contract listing day through the last but three trading day (inclusive) as of the last trading day.
The daily selective delivery may be carried out through the standard warehouse receipt delivery and FOT delivery.
The one-off delivery shall only be carried out by the standard warehouse receipt delivery. 
With respect to the EFPs delivery, daily selective delivery and one-off delivery of the eggs, the specific processes shall be subject to the applicable provisions of the Measures for Delivery Management of Dalian Commodity Exchange and the Measures for Clearing Management of Dalian Commodity Exchange in addition to the applicable provisions of the Detailed Rules.
Article 17 For those participating in the daily selective delivery, if the standard warehouse receipt delivery is adopted, the corresponding standard warehouse receipt shall be frozen after the seller's client holding the standard warehouse receipt submits the delivery application. Among them, for those applying for delivery by the standard warehouse receipt of storage warehouse, the trading margins corresponding to their selling positions shall not be refunded. After the market close of the matching day, the trading margins which match the selling positions shall be transformed to be the delivery margins; for those applying for delivery by standard factory warehouse receipt, the trading margins corresponding to the selling positions shall be refunded.
If the FOT delivery is adopted, and the seller's client applies for the delivery at the FOT delivery site with the factory warehouse qualification, such application shall be confirmed by the FOT delivery site; if the seller's client applies for the delivery at other FOT delivery sites, the seller's client shall have the FOT delivery qualification. The trading margins corresponding to the selling positions of the FOT delivery shall not be refunded. After the market close of the matching day, the trading margins corresponding to the selling positions shall be transformed to be the delivery margins.
Article 18 When participating in the one-off delivery, the delivery margins of the seller Member shall not be refunded after the standard warehouse receipts of storage warehouse are delivered to the Exchange. 
The delivery settlement price of one-off delivery shall be the weighted average price of all trade prices of the futures contract in the last ten (10) trading days of the delivery month; in case the delivery month has less than ten (10) trading days, the delivery settlement price shall be the weighted average price of all trade prices of the futures contract during the period as of the first trading day of the delivery month through the last trading day thereof.
Article 19 The price of the egg packaging (including cartons and egg trays) is not included in the egg contract price. The price and requirements of packaging shall be separately stipulated and published by the Exchange, and may be adjusted by the Exchange according to the market condition. For standard warehouse receipt delivery, the buyer and the designated delivery warehouse may negotiate the price and requirements of packaging; for FOT Delivery, the buyer and the seller may negotiate the price and requirements of packaging. If there is a consensus, the difference between the negotiated packaging payment and the packaging payment settled by the Exchange shall be settled by the relevant parties respectively, and if the requirements of packaging are negotiated separately, the corresponding eggs shall not be inspected; if the negotiation fails, it shall be handled subject to the provisions of the Exchange.
Article 20 With respect to the egg futures contract, the delivery payment shall be settled on the basis of the delivery settlement price plus the discount and/or premium of the non-benchmark delivery warehouse against the benchmark delivery warehouse, or the discount and/or premium of the designated FOT delivery site, and the packaging price.
Article 21 The egg futures contract delivery unit shall be five (5) tons.
Article 22 The standard warehouse receipt of the egg shall be divided into the standard warehouse receipt of storage warehouse and the standard factory warehouse receipt.
The standard warehouse receipt of egg is not allowed to trade, transfer or treat as margin.
After the standard warehouse receipt of storage warehouse of the egg is delivered to the Exchange, the trading margins of the selling positions of the latest delivery month which is of the amount equal to such receipts will be collected upon settlement.
Article 23 The batch grouping with respect to the egg quality inspection in the same batch shall be five (5) tons.
Article 24 The eggs in the same batch shall be packed with the uniform weight packaging. If they are packed with packaging of different weights, the weight of the goods is calculated according to the average weight of the three heaviest packaging pieces sampled by the designated quality inspection agency.
Article 25 During the holidays specified by the State Council (including adjusted working days and consecutive holidays) and the weekends immediately before and after such holidays, the designated delivery warehouses and designated FOT delivery sites shall suspend handover of the goods, and the corresponding handover date shall be postponed accordingly. Relevant business on other weekends shall stay normal.
Article 26 In case of the standard warehouse receipt delivery, the differences of the egg futures contract discounts and/or premiums shall be settled between the owner and the designated delivery warehouse. In case of FOT delivery, the differences of the egg futures contract discounts and/or premiums shall be settled between the buyer and the seller on site.
Article 27 The common VAT invoice shall be issued for delivery of eggs.
Article 28 The delivery commissions, the sampling and inspection fees, the storage fees and other fees of Egg shall be separately published by the Exchange.
Article 29 During the course of egg futures trading, when there occurs a major epidemic and a certain portion of the designated delivery warehouses are located in the epidemic zone, the Chief Executive Officer of the Exchange may take emergency measures such as suspending or terminating trading. Upon settlement on the relevant day when the trading is terminated, the Exchange may liquidate positions of all or part of the eggs contract months based on the settlement price of the immediately preceding trading day.
Section II  Standard Warehouse Receipt Delivery
Article 30 The Measures for Standard Warehouse Receipt Management of Dalian Commodity Exchange shall apply to the generation, circulation and deregistration of the standard warehouse receipts, if not provided in the Detailed Rules.
Article 31 The eggs of the brand(s) recommended by the Exchange may be exempted from the quality inspection when loaded in the warehouse in case of satisfaction with the required conditions. The enterprise qualifications, the exemption conditions and the lists of the recommended egg brands shall be published by the Exchange separately.
Article 32 A Member shall pay the notice of intent to deliver earnest money to the Exchange as per the standard of CNY thirty (30) per ton when it handles the notice of intent to deliver.
Article 33 The owner which has fully completed the notice of intent to deliver shall, three (3) calendar days prior to loading the commodities in the warehouse, notify the designated delivery warehouse of the vehicle or vessel number, products, quantity, arrival time and other information, and the designated delivery warehouse shall reasonably arrange for receipt and loading-in of the commodities.
Article 34 The designated delivery warehouse shall engage a quality inspection agency designated by the Exchange to carry out the quality inspection of the commodities to be loaded in the warehouse.
The owner shall notify, three (3) calendar days prior to the loading-in, to the designated delivery warehouse the method of delivery, the quantity of delivery and the date of delivery. The designated delivery warehouse shall notify, after its receipt of the owner's notice of loading-in, to the designated quality inspection agency the aforesaid information which shall be clearly described in the quality inspection agreement. In addition, the quality inspection agreement shall provide for, among other things, the inspection costs, the day and night operation fees, the time of issuing the inspection report, and the liability arising out of or in connection with the incurred losses for any reason attributable to the designated quality inspection agency's failure to timely appear at the site. The inspection fees shall be borne by the owner and shall be forwarded by the designated delivery warehouse.
Article 35 With respect to eggs to be loaded in the storage warehouse, the earliest sampling date shall be the first trading day of the delivery month; and the sampling shall be carried out during the unloading outside the constant temperature warehouse.
Article 36 The receiving and consigning weights of eggs shall be subject to the weighting by the designated delivery warehouse. The designated delivery warehouse shall weigh each box of eggs sampled by the designated quality inspection agency, take the gross weight and packaging weight respectively, and calculate the goods weight according to the following formula:
Goods weight = (total gross weight of sampled eggs / number of boxes sampled – average weight of the three heaviest packaging pieces) * number of boxes of goods
Article 37 The eggs shall be loaded in the warehouse in full box, and the difference between the weight of being loaded in the warehouse and the actual delivery weight shall be no more than ± twenty (20) kilograms. Any insufficiency or excess shall be settled between the designated delivery warehouse and the owner as follows: for those loaded in the warehouse prior to the market close of the last trading day, settlement shall be made on the basis of the settlement price of the trading day immediately preceding the day of loading-in with respect to the egg contract of the delivery month; and for those loaded in the warehouse after the market close of the last trading day, settlement shall be made on the basis of the delivery settlement price of the egg contract of the delivery month.
Article 38 The quality inspection agency designated by the Exchange shall, after its completion of the quality inspection of the egg which has been loaded in the warehouse, issue one (1) original and three (3) duplicate inspection reports; and the original shall be submitted to the designated delivery warehouse and two (2) of the duplicates shall be respectively submitted to the Exchange and the owner.
Article 39 The owner shall provide to the storage warehouse the certificate of origin or proof of purchase and quality certificate of the egg which has been loaded in the storage warehouse, and the storage warehouse shall keep them for future check. If the aforesaid documents cannot be provided, the standard warehouse receipt of storage warehouse shall not be registered.
Article 40 The earliest date of the application for registration of standard warehouse receipt of the eggs shall be the first trading day of the delivery month. The period of the warehouse receipt registration day from the inspection report issuance day shall not exceed two (2) trading days.  
For the standard warehouse receipt registered before the market close on the trading day immediately preceding the last trading day, the seller may use the standard warehouse receipt to participate in the daily selective delivery, and shall declare the delivery on the warehouse receipt registration day or before the market close on the first trading day after the warehouse receipt registration day. If the delivery is matched successfully, the corresponding standard warehouse receipt shall be immediately deregistered after the market close on the handover day and within the then-current day after the Exchange transfers the standard warehouse receipt delivered by the seller to the corresponding matched buyer. If the seller fails to participate in the daily selective delivery or if the delivery is declared but does not conform to the delivery matching condition, the corresponding standard warehouse receipt shall be deregistered after the market close on the first trading day following the warehouse receipt registration day and within the then-current day.  
For the standard warehouse receipt registered after the market close on the trading day immediately preceding the final trading day, the seller may use the standard warehouse receipt to participate in the one-off delivery, and all standard warehouse receipts shall be deregistered after the market close on the last delivery day and within the then-current day.
Article 41 After the relevant commodities of a standard warehouse receipt of the eggs are transformed into physicals, the re-generation of the standard warehouse receipt are not allowed.
Article 42 When the egg is loaded out of the storage warehouse, the owner which holds the Notice to Load Out or load-out password shall contact the designated delivery warehouse for the loading-out matters one (1) calendar day prior to the actual pickup date, and shall pick up the commodities at the designated delivery warehouse within two (2) trading days (inclusive of the second trading day) after the deregistration of the standard warehouse receipt.
Article 43 Any loading of the eggs out of the warehouse shall be in full box; and upon the egg being loaded out of the warehouse, the designated delivery warehouse shall produce to the owner the quality inspection report upon registration of the warehouse receipt, based on which the quality premiums and discounts shall be settled between the designated delivery warehouse and the clients.  
Article 44 Any loss in weight of the eggs during the period as of the day of egg loading-in the warehouse through the handover day shall be borne by the seller client, and the daily weight loss percentage of the eggs shall be published by the Exchange separately.  
The egg weight loss shall be debited to the delivery warehouse on behalf of the buyer client when loaded in the warehouse and shall be forwarded to the buyer client upon being loaded out of the warehouse. The make-up of the egg weight loss may be made through the cash settlement or the provision of the eggs of the same batch as the delivery products. For settlement by cash, upon the loading thereof out of the warehouse, the designated delivery warehouse shall carry out settlement with the buyer as follows, and shall forward to the buyer the prices of the portions to which the weight loss occurs and the appropriate common VAT invoice in the meantime: in case the warehouse receipt is registered prior to the market close of the last trading day, settlement shall be made on the basis of the settlement price of the trading day immediately preceding the day of the warehouse receipt registration date with respect to the egg contract of the delivery month; and in case the warehouse receipt is registered after the market close of the last trading day, settlement shall be made on the basis of the delivery settlement price of the egg contract of the delivery month.  
Article 45 With respect to the product of the egg, in case storage warehouse delivery is adopted and the buyer client has no objection to the quality of the egg prior to the market close of the fourth (4) trading day following the handover day, the Exchange shall, after the market close of the fourth (4th) trading day following the handover day, refund the delivery margins to the seller Member and pay eighty percent (80%) of the payments to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice.
In case the buyer client has any objection to the quality of a certain batch of eggs of a certain warehouse prior to the market close of the fourth (4th) trading day following the handover day provided, however, that the eggs have not been loaded out of the warehouse, it shall apply for re-inspection of such batch of eggs and state to the Exchange in writing the quality indexes to be re-inspected; and the quantities to be re-inspected due to the quality dispute shall be proposed in integral multiple of the delivery unit. The payment of the objected goods of its matched seller in such delivery warehouse shall be suspended. The on-site inspection shall be carried out by the designated quality inspection agency chosen by the Exchange, any and all costs and expenses arising out of or in connection with the re-inspection (including, but not limited to, the inspection charges and the travel expenses) shall be prepaid by the buyer. The eggs sampled for re-inspection shall be transported in constant temperature of 0 to 5℃ from being loaded out of the warehouse through being delivered at the quality inspection agency, otherwise the re-inspection result shall be invalid.
The Exchange shall announce the re-inspection result before the market close on the seventh (7) trading day after the handover day. If the re-inspection result is conforming, the Exchange shall, after the market close on the seventh (7) trading day following the handover day, refund the delivery margin to the seller Member, make eighty percent (80%) of the payments of that part to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice, and the relevant re-inspection costs shall be borne by the buyer. If the re-inspected sanitary indicators are nonconforming according to the provisions in Clause 4.3 of Egg Delivery Quality Standard, the delivery shall be terminated, and the Exchange shall, after the market close on the seventh (7) trading day following the handover day, pay the delivery margin of 20% of the contract value of such eggs to the seller, and the goods corresponding to that part shall be returned to the seller, the payments shall be refunded to the buyer Member, and any and all costs and expenses thereof (including, but not limited to, the inspection charges and the travel expenses) and losses shall be borne by the seller. If the sanitary indicators are conforming, but only the sensory requirements, egg weight and fresh degree etc. are nonconforming, the Exchange shall refund the delivery margin to the seller Member after the market close on the seventh trading day following the handover day, and 80% of the payments of that part shall be paid to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice, and any and all costs and expenses thereof (including, but not limited to, the inspection charges and the travel expenses) and losses shall be borne by the designated delivery warehouse.
The seller Member shall provide the common VAT invoice corresponding to the actually delivered goods to the buyer Member within seven (7) trading days after the Exchange pays eighty percent (80%) of the payments.
Article 46 When the eggs are loaded out of the factory warehouse, the factory warehouse and the owner shall consign and pick up the commodities in accordance with the schedule determined by the Exchange. 
The Exchange shall prepare the consignment and pick-up plan of each factory warehouse based on the following principles and methods, confirm the corresponding sequence, date and quantity, and inform the relevant Members and factory warehouses on the day when the standard warehouse receipts are deregistered:
(1) in the same deregistration month, the consignment for standard warehouse receipts deregistered through delivery and transfer shall be prioritized over those deregistered without delivery and transfer. For standard warehouse receipts deregistered through delivery and transfer, the sequence of consignment and pick-up shall be determined according to the order of deregistration dates of standard warehouse receipts. If the standard warehouse receipts are deregistered on the same day, the pick-up order shall be determined by: the priority shall be given to the owner who takes the corresponding factory warehouse as the delivery intent, and the first intent shall be prioritized over the second intent; then the priority shall be given to the owner with a longer average holding time of all matched positions; and then the priority shall be given to the owner with the earliest position establishment time among all matched positions. For standard warehouse receipts that are deregistered without delivery and transfer, the sequence of consignment and pick-up shall be determined according to the time sequence of the deregistration of the standard warehouse receipts. If the standard warehouse receipts are deregistered at the same time, the priority shall be given to the owner with an earlier registration time of the standard warehouse receipt.
(2) the dates of consignment and pick-up shall start from the second calendar day after the deregistration day of the standard warehouse receipt. After finishing the consignment to the owner in the preceding order in accordance with the daily consignment speed of factory warehouses published by the Exchange and the sequence determined by the Item (1), the delivery shall be arranged to the subsequent owners.
With the agreement of both parties, the factory warehouse and the owner can separately determine the consignment time and speed instead of following the relevant regulations in the Detailed Rules. However, such agreement shall not affect other owners to pick up the commodities according to the schedule as determined by the Exchange. The factory warehouse and the owner shall confirm in a written form and keep the documents properly for future inspection.
Article 47 Prior to 13:30 on the consignment date, the owner shall arrange for the transportation vehicle that matches the pick-up quantity for that day as determined by the Exchange to arrive on site, otherwise the owner is deemed to have no objection to the quality of the unmatched delivery commodities.
The factory warehouse shall provide, upon having the goods loaded out of the warehouse, to the owner the original quality inspection report issued by the factory with respect to such goods which shall be used as the basis of settlement of the quality premiums and discounts. 
Eggs delivered by the factory warehouse shall have the certificate of origin or proof of purchase and quality certificate, which shall be kept by the factory warehouse for future check. Eggs without the certificate of origin or proof of purchase and quality certificate shall not be delivered. 
When the eggs are loaded out of the factory warehouse, no sampling will be carried out or reserved by the factory warehouse.
Article 48 In the case factory warehouse delivery is adopted, the Exchange shall, after the market close of the handover day, pay eighty percent (80%) of the payments to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice; if the buyer client has any objection to the quality of the egg delivered at the factory warehouse, the handling shall be made in accordance with Article 54 of the Detailed Rules.
The seller Member shall provide the common VAT invoice corresponding to the actually delivered goods to the buyer Member within seven (7) trading days after the matching day.
Article 49 Where the factory warehouse consigns commodities to the owner at a speed no higher than the daily consignment speed but the owner fails to pick up the commodities as per the daily consignment quantity of the factory warehouse due to its transportation capability or any other reason attributable to the owner, or the owner fails to pick up the commodities on the specified pickup date, for the eggs that shall be picked up but fail to be picked up based on the daily consignment quantity of the factory warehouse, the factory warehouse shall no longer bear the quality liabilities according to the futures standard, and the owner shall bear the corresponding weight loss of eggs in weight loss ratio of 0.5% per day (1% for contracts from June to September) for the actual days when the eggs are not picked up, and such weight loss shall be deducted from the weight of eggs loaded out of the factory warehouse. The factory warehouse shall take the responsibility of consignment time and speed according to the futures standard, and the owner's daily pickup quantity shall first make up the quantity that should have been but have not been picked up. If the owner fails to pick up the corresponding eggs for three (3) consecutive calendar days (such third calendar day being the closing day), the factory warehouse shall dispose of the eggs that should have been but have not been picked up and pay the corresponding price to the owner, including eighty percent (80%) of the contract value calculated based on the lower price between the delivery settlement price and the then-current settlement price of the latest month contract of the day after the closing day (if such day is not a trading day, the previous trading day shall be taken), the discount and/or premium of the non-benchmark delivery warehouse against the benchmark delivery warehouse in full amount as well as the packaging price. If the owner and the factory warehouse have other agreements on the weight loss, consignment period and consignment speed, such agreement shall prevail.
Article 50 Where the factory warehouse fails to consign commodities according to the required daily consignment speed but timely completes the consignment of all the commodities, the factory warehouse shall compensate the owner.
Amount of compensation of the products = Delivery settlement price of the last delivery month of such commodity × Quantity of the commodities which shall be, but fail to be, consigned according to the required daily load out speed × 5%
Article 51 Where the factory warehouse fails to timely complete the consignment of all the commodities, the factory warehouse shall, in addition to the compensation provided in Article 50 of the Detailed Rules, compensate the owner, the amount of such compensation for products = Delivery settlement price of the last delivery month of such commodity × Quantity of the commodities which shall be, but fail to be, consigned according to the total quantity of the commodities × 5%, the following procedures shall apply to such failure:
(1) the Exchange shall supply to the owner the physical commodities of the same quality and quantity of other factory warehouses or locations and bear all the costs and expenses arising out of or in connection with the adjustment of the delivery site and the delayed consignment.
(2) where the Exchange fails to supply the above commodities, the Exchange shall refund to the owner the payment of the commodities and compensate the owner.
Amount of refunded payment of commodities and compensation = Delivery settlement price of the last delivery month of such commodity × Quantity of the commodities which shall be, but fail to be, consigned according to the total quantity of the commodities × 120%
Article 52 In the event of any violation by the factory warehouse described in Article 50 or 51 of the Detailed Rules, the compensation shall firstly be paid to the owner by the factory warehouse. Where the factory warehouse fails to pay such compensation or the amount of compensation is insufficient, shall be handled by the Exchange subject to the applicable provisions of the Measures for Standard Warehouse Receipt Management of Dalian Commodity Exchange.
Article 53 If the factory warehouse fails to commence consignment subject to the stipulated daily consignment speed due to the quality dispute of the eggs loaded out of the factory warehouse, it shall be handled subject to Article 54 of the Detailed Rules.
Article 54 When the eggs are being loaded out of the factory warehouse, if the owner has any objection over the quality of the eggs, negotiations shall be firstly made between the owner and the factory warehouse. If the negotiation fails, the owner shall file an application to the Exchange for re-inspection in the prescribed manner under the circumstance that the commodities have been delivered but have not been loaded out of the factory warehouse on the then-current consignment day. The owner can only apply for re-inspection once for the eggs in the same inspection batch. The Exchange shall engage a designated quality inspection agency to carry out the re-inspection, and the re-inspection result shall be the basis for any dispute settlement. If no re-inspection application is filed in the prescribed manner within the prescribed period, it shall be deemed that there is no objection over the quality of the eggs. The re-inspection costs shall be paid in advance by the owner to the designated quality inspection agency engaged by the Exchange before 12:00 of the first calendar day after the date of the re-inspection application. If the advance payment is not completed within the prescribed period, it shall be deemed that there is no objection to the quality of the eggs loaded out of the factory warehouse. If the re-inspection results support the re-inspection application of the owner, the factory warehouse shall bear relevant expenses incurred therefrom (inspection fees, travel expenses, etc.) and pay demurrage fees to the owner. The demurrage fees shall be calculated with the rate of CNY100/ton*day from the date of application for re-inspection (exclusive of the then-current day) to the date of issuance of the re-inspection results (inclusive of the then-current day), and the eggs shall be loaded out of the factory warehouse in full amount. If the re-inspection results do not support the re-inspection application of the owner, the owner shall bear relevant expenses incurred therefrom (inspection fees, travel expenses and etc.) and bear any loss incurred from the date of application for re-inspection (exclusive of the then-current day) to the date of issuance of the re-inspection results (inclusive of the then-current day). For June to September contracts, the daily loss shall be calculated at 1% of the eggs weight, and for contracts of other months, it shall be calculated at 0.5%, Such loss shall be deducted from the weight of eggs loaded out of the factory warehouse. In the re-inspection results of the factory warehouse dispute, the Haugh unit ≥65 is in compliance with the loading out standard of the index. If the re-inspection results meet the quality requirements for loading out from the factory warehouse, the factory warehouse shall, from the day following the date of issuance of the re-inspection results, normally consigns the goods and pay the corresponding discount to the owner according to the re-inspection results. The owner shall normally pick up the goods and shall not refuse to accept the goods, otherwise Article 49 herein and other relevant provisions shall apply. If the re-inspection results do not meet the quality requirements for loading out from the factory warehouse, the factory warehouse and the owner shall firstly negotiate for settlement. If negotiation fails, the factory warehouse shall pay the delivery payments to the owner and bear the compensation liabilities, the compensation amount is twenty percent (20%) of the contract value of the re-inspected eggs that fails to meet the delivery requirements, which is calculated based on the higher price between the delivery settlement price and the then-current settlement price of the latest month contract of the re-inspection application date (if such day is not a trading day, the previous trading day shall be taken), and the corresponding goods shall be owned by the factory warehouse.
With respect to the aforesaid disputed delivery goods, the factory warehouse and the owner shall cooperate with each other and properly keep the relevant goods.
Article 55 Where there is any quality dispute when the eggs are being loaded out of the factory warehouse, and the designated quality inspection agency is unable to conduct on-site inspection due to the force majeure, the Exchange may, as the case may be, engage the designated quality inspection agency to conduct the sampling of eggs and the inspection on indicators of sensory requirement and weight grade of the eggs by remote video or through other means recognized by the Exchange. For the inspection of Haugh unit and sanitary indicators, the designated delivery warehouse shall transport the samples to the site 	designated by the Exchange for inspection by the designated quality inspection agency, and the transportation fees incurred therefrom shall be handled as the fee related to the quality dispute. Where the designated delivery warehouse and the owner have agreed otherwise, it shall be handled according to their agreement. 
Section III  FOT Delivery
Article 56 The applicant for the designated FOT delivery site shall meet the following conditions:
(3) enterprise legal person with the business license issued by the administration for industry and commerce;
(4) the net assets reaching the amount stipulated by the Exchange;
(5) having good financial conditions and strong risk resistance ability;
(6) having good commercial reputation, having no record of serious violation of laws or record of disqualification for designated FOT delivery site or designated delivery warehouse;
(7) undertaking to comply with the rules of the Exchange;
(8) having a goods delivery site with certain scale, good measuring facilities and good transportation conditions; and
(9) other conditions stipulated by the Exchange.
After meeting the conditions above and after becoming a designated FOT delivery site upon recognition by the Exchange, the designated FOT delivery site shall sign corresponding agreement with the Exchange to make the rights and obligations of both parties, so as to regulate relevant business behaviors.
Article 57 The Exchange shall supervise, inspect and manage the FOT delivery site according to the Detailed Rules hereof, relevant rules and agreements.
Article 58 In case of any of the following circumstances happened to the designated FOT delivery site, the Exchange is entitled to cancel its qualification for the designated FOT delivery site:
(1) it actively waives the qualification for designated FOT delivery site;
(2) it has the behaviors of rule violation and breach of contract in the FOT delivery; or
(3) other situations affirmed by the Exchange.
Article 59 If the seller applies for delivery at FOT delivery sites with the factory warehouse qualification, the seller shall purchase from such sites the eggs used for FOT delivery. At the time of FOT delivery, the seller may entrust such FOT delivery sites to perform the delivery of the eggs and other relevant obligations on behalf of the seller. If the FOT delivery sites fail to perform such obligations or perform such obligations in violation of relevant provisions, the seller shall bear the corresponding liabilities.
Article 60 The seller client applying for the delivery at other FOT delivery sites shall obtain the FOT delivery qualification first. When applying for the FOT delivery qualification, it is required to submit the following materials to the Exchange through the Member:
(1) application form;
(2) copy of duplicate copy of business license with the company's official seal;
(3) recommendation letter provided by one (1) designated FOT delivery site or designated delivery warehouse, or the recommendation letters provided by two (2) clients with FOT delivery qualification; and
(4) other materials required by the Exchange.
The Exchange shall review the complete application materials within three (3) trading days after receiving them, and shall notify the Member of the application result, who shall then notify the client.
If the seller client fails to provide necessary goods information and materials, settle relevant payments as required by the Exchange or has other rule violations or contractual breaches such as the violations of national laws and regulations on food safety or the relevant requirements for egg futures delivery in the FOT delivery, the Exchange shall have the right to suspend or cancel its FOT delivery qualification.
Article 61 In case of any of the following circumstances happened to the designated FOT delivery site or designated delivery warehouse, the Exchange may suspend or cancel its qualification of providing recommendation letter to the seller applying for FOT delivery qualification:
(1) it has its futures delivery suspended by the Exchange;
(2) the client recommended by it has committed rule violation and breach of contract in FOT delivery; or
(3) other situations affirmed by the Exchange.
If the client with FOT delivery qualification has the situations in items 2 and 3 above, the Exchange may suspend or cancel its qualification of providing recommendation letter to the seller applying for FOT delivery qualification.
Article 62 The maximum deliverable amount every day on each designated FOT delivery site, and the delivery amount applied for by a client on a designated FOT delivery site shall be published by the Exchange separately.
Article 63 Except for the handling upon negotiation between the buyer and the seller, both the buyer and the seller shall deliver the goods on the second calendar day after the handover day (i.e. FOT Delivery Date). 
Prior to 13:30 on the FOT Delivery Date, the seller client shall transport the goods to the designated FOT delivery site, and the buyer client shall arrange for the transportation vehicle to arrive on site that matches the quantity of goods to be delivered. If the seller client fails to transport the goods to the FOT delivery site timely, Article 75 herein shall apply. If the buyer client does not arrange for the transportation vehicle to arrive on site that matches the quantity of goods to be delivered, it shall be deemed that the buyer client has no objection to the quality of the unmatched delivery goods.
Article 64 During FOT delivery, the seller shall load the goods to the buyer's truck board at the designated FOT delivery site, and if the goods have not started to be loaded to the buyer's truck board at 13:30 for the reason of the buyer, the seller may store the goods in the designated place of the designated FOT delivery site. When the goods are loaded to the buyer's truck board or stored in the designated place of the designated FOT delivery site, it shall be deemed that the delivery is completed and the goods ownership is transferred. The handling fee incurred shall be borne by the seller; and all expenses (including handling fee and custody fee) incurred consequently shall be borne by the buyer.
The eggs used for FOT delivery shall have the certificate of origin or proof of purchase and quality certificate. When delivered on FOT delivery sites with the factory warehouse qualification, the aforesaid documents shall be provided by the FOT delivery sites and kept for future check; when delivered on other FOT delivery sites, the aforesaid documents shall be provided by the seller and kept by the FOT delivery sites for future check. Eggs without the certificate of origin or proof of purchase and quality certificate shall not be delivered.
Article 65 The quality inspection agency engaged by the Exchange shall inspect the eggs on site. The sampling of the eggs shall be carried out during the unloading. The loss caused by the inspection of the eggs shall be borne by the seller.
Article 66 The quality inspection agency designated by the Exchange shall, after its completion of the quality inspection of the eggs, issue the inspection reports to the Exchange.
Article 67 The goods of the FOT delivery shall be subject to the weight inspected on the designated FOT delivery site. The designated FOT delivery site shall weigh each box of eggs sampled by the designated inspection agency, take the gross weight and packaging weight respectively, and calculate the goods weight according to the following formula:
Goods weight = (total gross weight of sampled eggs / number of boxes sampled – average weight of the three heaviest packaging pieces sampled) * number of boxes of goods
The designated FOT delivery site may also inspect the weight according to other methods recognized by the buyer and the seller.
Article 68 In case the eggs to be delivered are batched in each 5 tons, if a batch of eggs is short-packed, and the short-packed quantity ratio is within 3%, the seller shall pay the buyer on site the delivery payment corresponding to the short-packed eggs. If the short-packed quantity ratio exceeds 3% but does not exceed 20%, the seller shall, on the basis of the payment for delivery goods corresponding to 3% ratio of the egg quantity to be delivered, pay the buyer on site twice the delivery payment for the part exceeding 3%. If the short-packed quantity ratio exceeds 20%, Article 75 herein shall apply.
In case of excessive shipment in the egg FOT delivery, the buyer and the seller shall negotiate on the exceeded part and settle it by themselves.
Article 69 The designated FOT delivery site shall record the seller's goods arrival, buyer's transportation vehicle' arrival and weight inspection etc. truthfully, and shall report them to the Exchange before the market close on the next trading day immediately following the FOT Delivery Date.
Upon pick-up thereof, the buyer must provide to the designated FOT delivery site the pick-up person's identity card, the certification issued by his or her employer recognized by the Exchange and the Notice to Load Out or load-out password.
If the buyer fails to pick up the goods on time, the designated FOT delivery site shall keep the goods after weight inspecting, but it will not undertake liabilities for the change of goods quality and weight. The buyer shall pay the custody fee to the designated FOT delivery site based on the actual number of custody days (including the FOT Delivery Date and the pickup date). If the goods are not picked up for more than two (2) calendar days (excluding the FOT Delivery Date), the designated FOT delivery site shall dispose of the eggs and pay the buyer the corresponding price, including eighty percent (80%) of the contract value calculated based on the lower price between the delivery settlement price and the then-current settlement price of the latest month contract of the third calendar day after the FOT Delivery Date (if such day is not a trading day, the previous trading day shall be taken), the discount and/or premium of the designated FOT delivery site in full amount as well as the packaging price, unless otherwise agreed by the client and the designated FOT delivery site.
Article 70 Upon consensus negotiation of the buyer and the seller on site, the FOT delivered goods may be shipped directly without weight or quality inspection.
Article 71 The buyer client can only propose objection to the sanitary indicators of the eggs.
Article 72 If the quality is inspected to be conforming according to the provisions of Clauses 4.1 and 4.2 in Egg Delivery Quality Standard, and the buyer client has no objection to the sanitary indicators of the eggs, the buyer client shall, prior to 11:30 a.m. on the fourth trading day after the handover day, confirm the goods' weight and quality through the Member, if it fails to do so, it shall be deemed that it has no objection to the weight and quality of the goods; the Exchange shall refund the delivery margin of the seller Member after the market close on the fourth trading day after the handover day, make 80% of the payments to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice.
If the quality is inspected to be conforming according to the provisions of Clauses 4.1 and 4.2 in Egg Delivery Quality Standard, but the buyer client has objection to the sanitary indicators of a certain batch of eggs in the FOT delivery site, the buyer client shall propose the objection on the second calendar day (i.e. FOT Delivery Date) after the handover day under the condition that the goods do not leave the designated FOT delivery site, and the designated inspection agency sample the goods on site and send samples to the agency for inspection, and the amount with inspection dispute shall be proposed at integral multiple of the delivery unit. All inspection related fees (inspection fee and traveling charge etc.) shall be prepaid by the buyer. The payment of the objected goods of its matched seller in such FOT delivery site shall be suspended.
Before the market close on the seventh trading day immediately following the handover day, the Exchange shall announce the inspection result, and if the sanitary indicators are inspected to be conforming according to the provisions in Clause 4.3 of Egg Delivery Quality Standard, the Exchange shall, after the market close on the seventh trading day following the handover day, refund the delivery margin to the seller Member and make eighty percent (80%) of the payments of that part to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice, and relevant inspection fee shall be borne by the buyer, and the buyer shall pick up the goods normally on the day following the date when the inspection results are announced, otherwise Article 69 herein and other relevant provisions shall apply. If the sanitary indicators are not conforming, the delivery shall be terminated, and the Exchange shall, after the market close on the seventh trading day following the handover day, pay to the buyer Member the delivery margin of twenty percent (20%) of the contract value of the eggs of that part of the seller Member, and the corresponding goods of that part shall be returned to the seller, the payments shall be returned to the buyer Member. All expenses (inspection fee and traveling charges etc.) and losses shall be borne by the seller.
The seller Member shall provide the common VAT invoice corresponding to the actually delivered goods to the buyer Member within seven (7) trading days after the Exchange pays eighty percent (80%) of the payments.
If the quality is inspected to be nonconforming according to the provisions of Clauses 4.1 and 4.2 in Egg Delivery Quality Standard, Article 75 herein shall apply.
Article 73 In case of the FOT delivery, if the designated quality inspection agency is unable to conduct the on-site inspection due to force majeure, Article 55 herein shall be implemented by reference. If sample transportation is involved, the designated FOT delivery sites should be responsible for the loading out, and transportation fees arising therefrom should be borne by the designated quality inspection agency.
Article 74 The buyer and the seller may negotiate to handle the receipt and disbursement of the payments and the handover of the goods for FOT delivery by themselves, the specific processes shall be subjected to the applicable provisions of the Detailed Rules and the Measures for Delivery Management of Dalian Commodity Exchange. If the buyer and the seller negotiate to handle the handover of the goods by themselves, but the receipt and disbursement of the payments is handled through the Exchange, the buyer Member shall supplement all delivery payments before the market close on the handover day, and the Exchange shall transfer all the delivery payments to the seller Member after the market close on the fourth trading day following the handover day.
Article 75 FOT delivery default means that the buyer fails to fully make the payments within the stipulated time, and the seller fails to fully deliver eggs conforming to the futures delivery quality standard in the stipulated place.
In case the buyer commits a delivery default, the Exchange shall notify the seller Member after settlement on the handover day, a punitive penalty shall be imposed by the Exchange against the buyer of twenty percent (20%) of the contract value of the default portions calculated at the delivery settlement price, which shall be paid to the seller; and the delivery shall terminate. The quantity of the contracts of delivery default by the buyer shall be calculated as per the following formula:
The quantity of the contracts of delivery default by the buyer (Lot) = [the payments which should have been paid (CNY) - the payments which have been paid (CNY)] ÷ [the delivery settlement price (CNY/500KG) × (1-20%) + the discounts and/or premiums of designated FOT delivery sites (CNY/500KG) +the packaging price stipulated by the Exchange (CNY/500KG)] ÷2 ÷ the trading unit (Ton/Lot).
In case the seller commits a delivery default, the Exchange shall notify the buyer Member before the market close on the fourth trading day following the handover day, a punitive penalty shall be imposed by the Exchange against the seller of twenty percent (20%) of the contract value of the default portions calculated at the delivery settlement price, which shall be paid to the buyer; and the buyer's payments shall be released, and the delivery shall terminate.
Contract quantity for the portions insufficiently delivered by the seller (Lot) = [weight of the eggs which should have been delivered (Tons) – weight delivered (Tons)] ÷ trading Unit (Ton/Lot).
The default quantity shall be calculated in "Lot" and rounded up to the nearest integer.
Article 76 The handling fee and custody fee incurred in FOT delivery shall be capped, and the Exchange will determine and announce them from time to time according to the market condition.
Section IV  Handling of Epidemics
Article 77 The epidemic information and the identification of an epidemic area shall be subject to the information publicly released by the Ministry of Agriculture and Rural Affairs and relevant state departments. As of the calendar day immediately following the date of releasing the information of identification of the epidemic areas, any delivery warehouse located at the epidemic area shall discontinue handling of loading the goods in the warehouse, and any delivery factory warehouse shall discontinue issuance of any standard warehouse receipt, and any FOT delivery site shall discontinue handling of FOT delivery.
Article 78 After release of the epidemic information, the standard warehouse receipt delivery in the epidemic area shall be disposed of as follows:
(1) in case the information of identification of the epidemic area is released prior to the market close on the matching day, with respect to the daily selective delivery, the standard warehouse receipt in the epidemic area shall not participate in the delivery matching, and shall be deregistered by the Exchange; with respect to the one-off delivery, the standard warehouse receipt in the epidemic area shall participate in the delivery matching, after which the delivery shall be terminated, and the Exchange shall, after the market close on the matching day, refund the delivery margin to the seller Member and the delivery advance to the buyer Member;
(2) in case the information of identification of the epidemic area is released after the market close on the matching day but prior to the market close on the handover day, with respect to the standard warehouse receipt already participating in the delivery matching in the epidemic area, the Exchange shall deregister it after the market close on the handover day and refund the delivery margin to the seller Member and the payments to the buyer Member;
(3) in case the information of identification of the epidemic area is released after the market close on the handover day, the Exchange shall refund the delivery margin to the seller Member after the market close on the seventh trading day following the handover day, and make eighty percent (80%) of the payments to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice; and
(4) in case the goods in the factory warehouse in the epidemic area have not been loaded out completely when the information of identification of the epidemic area is released, the factory warehouse in the epidemic area shall stop loading out the goods without undertaking any liabilities for loading out the goods. With respect to the goods not loaded out, the factory warehouse shall, within ten (10) working days after the day of release of the information of identification of the epidemic area, refund the corresponding payments to the warehouse receipt holder, and the payments shall be calculated at the settlement price on the day of release of the information of identification of the epidemic area; in case the day of release of the information of identification of the epidemic area is not a trading day, the payments shall be calculated at the settlement price of the previous trading day. In case the epidemic situation occurs after the warehouse receipt holder fails to pick up the goods as stipulated, the factory warehouse shall not refund the payments, and the warehouse receipt holder shall still undertake the liabilities for failing to pick up the goods as stipulated.
Article 79 After public release of the epidemic information, the FOT delivery in the epidemic area shall be disposed of as follows:
(1) in case the information of identification of the epidemic area is released prior to the market close on the matching day, the FOT delivery application in the epidemic area shall be invalid, and shall not participate in the delivery matching;
(2) in case the information of identification of the epidemic area is released after the market close on the matching day but prior to the market close on the handover day, with respect to the FOT delivery application participating in the delivery matching in the epidemic area, the Exchange shall deregister it after the market close on the handover day and refund the delivery margin to the seller Member and the payments to the buyer Member; and
(3) in case the information of identification of the epidemic area is released after the market close on the handover day, and the goods delivery is not completed, then from the time of release of the information of identification of the epidemic area, the FOT delivery in the epidemic area shall be terminated, and the Exchange shall, after the market close on the fourth trading day following the handover day, refund the delivery margin to the seller Member and the corresponding payments to the buyer Member; if the goods delivery is completed, the Exchange shall, after the market close on the fourth trading day following the handover day, refund the delivery margin to the seller Member, and make eighty percent (80%) of the payments to the seller Member, and the remaining payments shall be fully settled after the seller Member provides the common VAT invoice.
Article 80 In case the delivery default occurs prior to the release of the epidemic situation, it shall be handled as a delivery default.
Article 81 In case the epidemic has been eliminated, the delivery warehouses, factory warehouses and FOT delivery sites, the business of which has been suspended shall continue to handle the delivery immediately following the announcement by the Exchange.
Chapter IV  Supplementary Provisions
Article 82 Any violation of the Detailed Rules shall be handled by the Exchange subject to the applicable provisions of the Measures against Rule Violations of Dalian Commodity Exchange and other rules.
Article 83 The Exchange reserves the right to interpret the Detailed Rules.
Article 84 The Detailed Rules shall come into force on July 1, 2019.
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Annex 1:
Egg Delivery Quality Standard of Dalian Commodity Exchange ("DCE") 
(F/DCE JD003-2020)
1. Main content and applicable scope
0. The standard herein (the "Standard") stipulates the quality requirements, testing methods, inspection rules for eggs delivered at DCE.
0. The Standard applies to standard products and substitute products delivered under the egg futures contract of DCE.
1. Cited rules and standards
The provisions of the following documents are incorporated as the provisions of the Standard by reference. For those cited documents noted with dates, all of their following amendments (excluding corrections) and revised versions shall not be applied to the Standard; for those without noted dates, their latest versions shall be applied to the Standard.
GB 2748 Fresh Egg Hygienic Standard
NY/T 1758-2009 Fresh Egg Grade Specifications
NY/T 823-2004 Poultry Production Performance Terms and Statistical Method of Measurement
GB/T 34262-2017 Terminology and Classification of Eggs and Egg Products
1. Terms and definitions
2. Fresh hen egg: refers to hen egg with shell that is unprocessed or treated with storage method only. 
2. Crack: refers to the condition that under the action of external forces, the eggshell is partially broken and depressed inward, and the inner shell membrane is not broken and the egg contents are not exposed.
2. Egg white outflow: refers to the condition that under the action of external forces, the inner shell membrane is broken and the egg contents flow out.
2. Box packaging: refers to full box load packaging by orderly arrangement of the eggs on the egg trays.
2. Egg weight class: refers to the 3 classes of egg weight based on the net weight of each box:
 
	Egg Weight Class
	Weight Range (Unit: KG)

	L
	≥23 and ≤24

	M
	≥19.5 and <23

	S
	≥18 and <19.5


1. Quality Requirements
1. Quality requirements for standard products
	Standard
	Scope of Tolerance

	Sensory Requirements
	The number of eggs with incomplete eggshell, crack or white outflow shall not exceed 3 among each batch of sampling eggs; the number of eggs with dirty area exceeding 1/8 of its total, shall not exceed 3.

	Egg Weight Class
	In each batch of sampling eggs, if 9 or more boxes are all in small class or all in medium class by net weight, there shall not be eggs out of Egg Weight Class in the same batch.

	Haugh Unit
	≥70 (only for factory warehouse delivery and FOT delivery)


 
1. Allowances (premiums/discounts) for quality difference of substitute products
	Standard
	Scope of Tolerance
	Premium/Discount (CNY/500KG)

	Sensory Requirements
	The number of eggs with incomplete eggshell, crack or white outflow, surpasses 3 but does not exceed 6 of each batch of sampling eggs.
	-100(if 4)
-200(if 5)
-400(if 6)

	
	The number of eggs with dirty area exceeding 1/8 of its total surpasses 3 but does not exceed 10 of each batch of sampling eggs.
	-50 for each additional one

	Egg Weight Class
	In each batch of sampling eggs, more than 1 box is not in the same egg weight class by net weight.
	-200

	
	In each batch of sampling eggs, if 9 or more boxes are in big class, there shall not be eggs out of Egg Weight Class
	-150

	Haugh Unit
	Load-in≥70
	Load-out≥60
	-200

	
	FOT delivery≥60 and <70
	-200


 
1. Hygienic condition shall meet the physiochemical standards and food additive standards in GB 2748.
1. Testing methods and inspection rules
1. Each batch of eggs is drawn in 10 boxes, and 4 eggs in each box are used as samples. The sampling method is random sampling;
1. Measurement of egg weight class is based on the net weight of a box of 360 eggs;
1. Sensory inspection adopts visual inspection. If a sampling egg in one batch is both with incomplete eggshell, crack or white outflow, and with dirty area exceeding 1/8 of its total, it will be considered as an egg with incomplete eggshell, crack or white outflow, and will not be included into the eggs with dirty area exceeding 1/8 of its total. 
1. Haugh unit shall be measured by using the eggs with complete eggshell, no crack or white outflow in the samples, using the detection instrument or method recognized by the Exchange and taking the average value of the samples. The calculation formula of Haugh unit shall be subject to the standards in NY/T 823-2004. 
1. Additional note
The Standard shall be subject to the interpretation of DCE.
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